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INDEPENDENT AUDITORS' REPORT

The Honorable Lynn Lewis, Mayor,
And the Members of the Board of Aldermen
Delht, Lounisiana

We have audited the accompanying financial statements of the govemmental activities, the business-
type activities, cach major fund. and the aggregate remaining fund information of the Town of Delhi,
Louisiana as of and for the year ended September 30, 2011), which collectively comprise the Town's basic
fenancial statements as listed in the table of contents. These financial statements are the responsibitity of the
Town of Delhi. Louisiana’s management.  Our responsibility is (o express opinions on these financial
statements based on pur audit,

We conducted our audil ia accordance with auditing standards generaily accepied in the United States
of America and the standards appheable to financial audits conwained in Government Auditing Stondards
1ssued by the Comprroller General of the United Siates, Those standards require that we plan and perform
the audit to oblain reasonable assurance about whether the financial statememss are free of material
imtisstatenent.  An audit includes examining, on a 1est basis. evidence suppariing the amounts and
disclosures in the (inancial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, 43 well as evaluating the overall financial swatemem
presentation. We believe that our audit provides a reasonable basis for our opinions,

in cur opinion, the (inancial statements relerred 1o above present. fairly, in all material respects, the
respective financial position of the governmental activities. the business-type activities, each major fund and
the aggregute remainmg fund information of the Town of Delhi, Louisiana, as of September 30, 2010, and
the respective changes in financial position, and cash flows, where applicabie. thereof for the year then
endedd in conformity with accounting principles generally accepred in the United States of America.

In acvordance with Government Awditing Standards, we have also issued our report dated March 4,
2011, on our consideration of the Town of Delhi, Louisiana’s internal control over financial reporting and
on our tests of its complianee with certain provisions of laws. regulations. confracts and granf agreements
and other matters. The purpese of that repont is 4 describe the scope of our wsting of internal conteol vver
financiad reporting and compliance and the results of fhat testing, and not 1o provide an opinion on the
internal control over financial reporting or on comipliance.  That report s an fegral pan of an audit
performed it accurdance with Govermmenr Aueliting Standurds and should be considered in assessing the
risults of our audit.

Avcounting principles  generally accepted in the United States of America require that the
management’s discussion and analysis and budgetary comparison informaiion on pages 2 through 13 and 36
through 42 be presented 1o supplement the basic Ninancial statements. Such infarmation, clthough not a part
of the basic financial statements. is required by the Governmental Accounting Standards Board, who
considers it o be an vssentigl part of {inancial reporting for placing the basic financial statements in an
appropriate operational. economic, or historical context.
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The Honorable Lynn Lewis, Mavor,
And the Members of the Board of Aldermen
Delhi. Loulsiana

We have applied cenain limited procedures 1o the required supplementary information in 2ccordance
with auditing standards generally accepted in the United States of America, which consisied of inquiries of
management about the methods of preparing the information and comparing the information for consisteney
with management's responses to our inquiries. the hasic financial statements. and other knowledge we
obtained during our audit of the basic Tinancial stiterments. We do not express an opinion or provide any
assurance on the information because the imited procedures do not provide us with sufficient evidence to
eXPress an opinion or provide any assurance.

Our audit was conducted for the purpose of formiing an opinion on the basic financial statements of the
Town of Delhi. Louistana, taken as a whole. The accompanying financial information listed as “Schedules™
and ~Supplementary Information™ in the table of coments, including the Schedule of Expenditures of
Federal Awards is presented for purposes of additional analysis as require by the US. Office of
Management and Budger Circular A-133, Audits of States. Local Govermments, and Non-Profic
Organizations. and is also not a required pant of 1he basic government financial statements.  Such
information has been sobjected 1o the auditing procedores applied in the audit of the Town of Delhi,
Louistana. and. in our opinion. is fairly siated in all material respeets in relation 1o the financial statemenis
taken as o wholc.

Our audit was conducied for the purpose of forming opinions on the financial statements that
collectivety comprise the Town of Delhi. Louisiana’s financial statements as a whole. The imroductory
section is presented for purposes of additional analysis and is not a required part of the bagic government
financial statements. The introductory section has not been subjecied to the auditing procedures applied
in the audil of the basic government financial statements and, accordingly, we cxpress noe opinion on L.

aam.m’ Mms Kottt CRPAC)

West Monroe, Louisiana
March 4, 2011
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TOWN OF DELHI, LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

The Management's Discussion and Analysis (MD&A) for the Town of Delhi is designed to:

1. Assist the reader in focusing on significant financial issues;

[ Y]

Provide an overview of the Town's financial activities;

Identify changes in the Town's overall financial position and results of operations and assist the
user in determining whether financial position has improved or deteriorated as a resull of the
vedar's operations:

5.4J

4. ldenuly any significant variations from the original, amended, and final budget amounts and
include any currently known reasons for those variations that are expected to have a significant
effect on future services or liquidity; and

5. ldentify individual fund issues or concerns.

As management of the Town of Dethi, we offer readers of the Financial Staierients this narrative
overview and analysis of the financial activities of the Town for the fiscal year ended September 30.
2010. The Town began this new reporting model required by the Governmental Accounting Standards
Board (GASB) Statement Number 34 for the fiscal vear ended September 30, 2004,

The information contained within this MD&A should be considered only as part of a greater whole. The
readers of this statement should take time 10 read and cvaluate alt sections of this report, including the

footnotes and other Required Supplemental Information (RSI) that is provided in addition to this MD& AL

Overview of the Financial Swtatemenis

The MD&A requires supplementary information that introduces the reader to the basic financial
staiements and provides an overview of the Town’s financial activives. The Town's basic lnancial
statements consist of the following components:

1. Government-wide financial statements.

2. Tund financial statemoents. and

3. Notes (o the financial statements.
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TOWN OF DELHL LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Overview 0f the Finaneial Statements (Continued)

Other required supplermentary information, including the required budgetary comparison schedulefs) are
presented immediately following the notes to the financial statements. A general description of the
components of the basic financial statements follows below. with a more detailed analysis of the
governmeni-v ide statements included in a later section entitled “Government-Wide Financial Analysis™.

|19

Government-Wide Financial Statements

The Governmenl-Wide Financial Statements (see pages 14 10 15) are designed 10 present the
financial operations of the Town as a whole in a format similar to private sector companies. All
governmental and business-type activities are consolidated into columns which add to a total tor
the Primary Government.

The focus is on the government-wide (entity-wide) ~“Siatement of Net Assets™ und ~Statement of
Activities”™ 10 give the reader a broad overview ol the Town’s financial position and results of
operations.

a. The Statement of Net Assets presents information on the Tawn's assets and liabilitics using
the accrual busis of accounting, in a manner similar to the accounting used by private
business enterprises.  The difference between the assets and liabilines is reported as net
assets. Over time, the increases or decreases in net assets may serve as a uscful indicator of
whether the financial position of the Town is improving or weakening.

b. The Statement of Activities presents information showing how the government’s net assets
changed during the most recent fiscal vear. All changes in net assets are reported as soon as
the underlying event giving rise to the change occurs, regardless of the timing of the related
cash flows. The tormat for the Statement of Activities presents the expenses tor each
function (general government, public safety, public works and streets) reduced by the
Program Revenues (charges [or services, operating grants and contributions, and capital
grants und contributions) dircctly related to cach respective function. e determine net costs
of each function. The net costs of each function are normally covered by general revenues,

Fund Financial Stalements

The tund is a grouping of related accounts that is used to maintain control over resources that
have been segregated for specitic activitics or objectives.  The Town, like other state and local
gavernments, uses fund accounting to ensure and demonstrate compliance with tinance-related
and legal requirements. The Town of Delhi uses two categorics of funds to accoun for financial
transactions: governmental funds, and proprictary funds.,

et 2t et b i



TOWN OF DELHIL LLOUISTANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Overview of the Fipancial Statements {Continued)

2. Fund Financial Statements (Continued)

Governmental funds are used Lo account for most of the basic services and projects reported as
governmental acuvities in the government-wide Dinancial stalemems.  However, unlike the
government-wide financial statements, governmental fund financial statements focus on how
money llows into and out of those funds and the balances that are left at year-end that are
available for spending. These funds are reported using the modified accrual basis of accounting.
which measures cash and all other tinancial assets that can readily be converted to cash. The
governmental fund statements provide a detsiled short-term view of the Town's general
government operations and the basic services it provides. Governmental fund information helps
you determine whether there are more or fewer financial resources that can be spent in the near
future 1o finance the Town’s programs. The Town of Delhi’s goveriimental funds include the
Tollowing:

a. General Fund used for accounting for the Town's basic services.

b. Special Revenue Fund - Sales Tax Fund is used for accounting for the receipts and
disbursements of the sales tax monies.

¢. Capital Projects Fund used for accounting for financial transactions under a Louisiana
Community Development Block Grant.

d. Debt Service Fund used for accounting lor the wansters and payments of monies used to
retire debt of the Town.

The Proprictary Fund accounts tor water and sewer services for the Town of Delhi. Enterprise
funds are used 1o account for the same functions as business-type activities presented in the
government-wide (inancial statements. but the tfund presentation provides more detail.  The
proprictary fund financial statements can be found on pages 20 to 23 of this report.

Because the focus ol governmental funds is narrower than that of the government-wide tinancial
statements, there are dilterences in the information presented for government funds and for
governmental activities in the government-wide financial statements.  Review of these
differences provides the reader of the linancial statements insight on the long-term impact of the
‘Town's more immediate decisions on the current use of financial resources. Whereas the Total
column on the Enterprise Fund Financial Siatements is the same as the Business-Type column off
the Government-Wide Financial Statcments, the governmental funds columns of the Fund
Financial Statements require and include a reconciliation following the Balance Sheet
(reconciliation on page 17) and the Statement of Revenues. Expenditures and Changes in Fund
Balances (reconciliation on page 19).

Notes to the Financial Statements

The Notes to the Financial Statements provide information essential to a full understanding ot
the government-wide and fund financial statements. When reviewing this MD&A. the reader
should alfso refer to and review the Notes to the Financial Statements (beginning on page 24). as
well as the Government-Wide and IFund Financial Statements (included on pages 1410 23),




TOWN OF DELHL LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Overview of the Financial Statements {(Continued)

4. Other Information

In addition 10 the basic financial statements and accompanying notes, this report also presents
certain other required supplemental information concerning the Town's budget presentations.
Budgetary comparison statements are inctuded as “required supplemental information (Part 1™
for the general. special revenue, capital project, and proprietary funds,  These schedules
demonstrate compliance with the Town’s adopted and final revised budget. This information
can be found on pages 36 1o 42 of this report.

Government-Wide Financial Analysis

The Town implemented the new {inancial reporting model used in this report beginning with the fiscal
vear ended September 30, 2004, Over time, as vear-lo-year {inancial information is accumulated on a
consisient basis, changes in net asscts may be observed and used to discuss the changing financial
position of the Town as a whole.

The Town's net assels at September 30, 2010, are $11.851.548. The following table provides a summary
of the Town's net assels:

Summary of Net Assels

Governmenial  Business-type Percentage
Activities Activities Total Total

Assels:
Current assets § BeL14A8 8 4.711.270 $ 5,580.418 17%
Restricied assets 676,983 756849 1,433,832 A%
Capital asscts 5.738.101 3.981,414 9.719.515 29%
Other assets - 16.563.547 16,563,547 50%

Total Asscis 7,284,232 26.013.080 33.297.312 100%
Liabilities:
Current liabilitics 202.293 3,718,699 3,920,992 199%
Long-Term liabilitics 10,366 17.490.106 17.500.472 81%

Toal Liabihities 212,659 21.20)8.805 21,421,464 100%
Net Assels:
Investmem in Capital Asscts 5,695.565 3.036.521 8,732.086 75% E
Restricted 670,983 756.850 1.433,833 12%
Unrestricted 674.725 1,010,904 1,685,629 13% _

Total Net Asscts $7.047.273  § 4804275 S11851548  100% 3




TOWN OF DELHI. LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Governmeni-Wide Financial Analvsis {Continued)

The Town's net assets at September 30, 2009, are $10.762.170. The following table provides a summary
of the Town’s net assets:

Summary of Net Asscis

Governmental  Business-tvpe Percentage
Activiticy Activities Tatal Total
Assets:
Current assets $1.272845 § R41.800 § 2114645 17%
Restricted assels 488,281 551,123 1,039,404 8%
Capital asscts 5,708,520 3,539,757 Q248277 75%
Other assets - 13,750 13,750 -
Total Assets 7,469,646 4,946,430 12.416.076 100%
Liabilities:
Current labilitics 128,476 132,638 261.114 16%
Long-Term liabilides 18,236 1,374,556 1,392,792 R4%%
Total Liabilities 146,712 1,507,194 1,653,906 100%
Nel Assels:
Investment in Capital Assets 5.682,771 2,144,061 7,826,832 73%
Resiricted 488.281 551,123 1,039,404 10%%
Unrestricted 1.151.882 744,052 1,895,934 17%%
Total Net Assets 37322934  § 3439236 510762170 .. 100%

The current ralio compares current assets o current liabilities and is an indication of the ability to pay
current obligations. The Town's current ratio as of September 30. 2010 is 4.30 10 1 for governmental
activitics and 1.26 to 1 for business-type,activities. The current ratio as of September 30, 2009 is 9.9 w0 1
for governmental activitics and 6.35 (0 1 to business-tvpe activities. The Town's overall current ratio is
1.42 160 1 as of September 30, 2010, and 8.10 10 | as of September 30, 2009, These ratios indicate a strong
current financial position,

The Town reported positive balances in net assets for both governmental and business-type activities for
the vears ended September 30, 2010 and 2009. Net assets decreased in governmemal activities by
$275.661 and increased in business-type activities by $1.363.039. The Town's overall financial position
improved during the fiscal year ending September 30, 2010, as woal net assets increased by 10.12%. The
Town's net assets for the vear cnded September 30, 2009 increased in governmental activities by
$346,270 and decreased in business-tvpe activities by $23.774. During the fiscal yvear ended September
30, 2009, w1al net assets increased by 3.09%.
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TOWN OF DELHI, LOUISIANA
MANAGEMENT'S DISCUSSION AND ANALYSIS

Govornment-Wide Financial Analysis (Continued)

The largest category of net assets is “lnvestment in Capital Assets”, and comprises 75% of net assets,
This category reflects the total invested in capital assets (land, buildings. equipment, infrastructure, utility
system improvements, etc.), These capital assets are used to provide services 10 citizens and do not
represent resources avaitable for future spending.

Condensed Statement_of Activities — September 30, 2010

Governmental  Business-type Percentage
Activities Activities Total Total
Revenues:
Program:
Charges for services $ 482411 % 2,061.241 $ 2.543,652 445¢
Operating grants and contributions 40,310 - 40,310 1%
Capital grants and contributions  1,046.711 291,444 1,338,155 36%
General:
Property lax 138,498 - 138.498 2%
Franchise tax 86,786 - 86,786 1%
Sales 1ax 796.571 - 796.571 14%
Interest 11.176 7.955 19.131 1%
Other 66,537 1,474 68.011 15%
Total revenues 2.669,000 2362114 5031.114 100%%
Program expenses:
General government 2,448,439 - 2,448,439 60%
Public safety:
Police 363.302 363,302 9% : ;
Fire 47137 - 47,137 1% !
Public works 10,599 - 10,599 1%
Streets 262.355 - 262.355 6%
Interest 1,072 1.072 16
Water and Sewer - 208,832 808,832 226
Total expenses 3,132,904 808.832 $ 3941736 100%
Excess (deficiencey) (463.903) 1.553.282 1,089,378
Fransfers 188,243 {188.243) -
Change in Mot Assets (275.661} 1.365.039 1.089.378
Beginning Net Assets 7322934 3.439.236 10,762,170
Ending Net Assets S1047.273  $.4804275  S$11851.548
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TOWN OF DELHI. LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Government-Wide Financial Analvsis (Continued)

Condensed Statement of Activities — September 30, 2009

Governmental  Business-type Percentage
Activities Activitics Tonal Total
Revenues;
Program:
Charges for services $ 488.168 $ 874161 $ 1,362,329 48%
Operating granis and contributions 216,103 - 216,103 7%
Capital grants and centributions 119.790 - 119,790 45
General:
Property tax 136,022 - 136.022 5%
Franchise tax 72,309 - 72,509 3%,
Sales tax 801.424 - 801,424 28%
Interest 18,491 12,303 30.796 125
Other 83.749 21.568 107.317 4%,
Total revenues 1.938.236 908.034 2.846.290  _ 100%
Program expenses:
General government 105731 ‘ - F.105.751 4495
Public safety:
Police 282,768 - 282,768 (B R
Fire 38.220 - 38.220 1%
Public works 11.906 - 11.906 %0
Streets 219014 - 219.014 8%a
Interest 3938 - 3,038 1%
Water and Sewcer - 860.217 800,217 349
Total expenses _1.663.577 860217 2.323.794 100%
Excess 274.679 47.817 322.490
Translers L5 (71,591} -
Change in Net Assets 346.270 (23.774) 322496
Beginning Net Assets 6.976.664 3.463.010 10.439.674

$3,439.236 2.10.262,170

Ending Net Asscts




TOWN OF DELHIL LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Government-Wide Financial Anabvsis {Continued)

The Condensed Statement of Aclivities presents revenues, expenses, and changes in net assets separately
for governmentat activities and business-type activities. The condensed format allows for presentation of
Program Revenues (Charges for Services, Operating Granis and Contributions, and Capital Granis and
Contributions) lollowed by a listing of Geaeral Revenues o support the Town's overall gaveramental or
business-type activities. Expenses are presented on a functional basis.

As noted above, there are two categories of revenues on the Statement of Activities — “Program
Revenues™ and ~General Revenues™,  “Program Revenues™ derive directly from the program itself or
from parties outside the Town's laxpayvers or citizenry. as a whole; they reduce the net cost of the
function to be financed from the government's “"General Revenues™.  “Program Revenues™ are further
divided into Charges for Services, Operating Grants and Contributions, and Capital Grants and
Contributions.  The major revenues in governmental activitics for the Town in the Charges for Services
sub-category are $154.390 for police and court fines, $170,763 {or garbage collection, and $137,542 for
occupational licenses for the fiscal vear ended September 30. 2010, and $180,051 for police and court
fines. $167,547 for garbage collection, and $140.680 for occupational licenses for the fiscal vear ended
September 30. 2009. Revenues in the Operating Gramts and Coatributions sub-category consist of
$40,310 and $216.103 for the fiscal vears ended September 30, 2010 and 2009, respectively, The
revenues required 10 be reported provided for supplemental police pay, with the balance consisting
primarily of inlergovernmental grants for repairs to the Whiteline Boat facility, reimbursement for
highway maintenance. and fire insurance rebaies. Revenues in the Capital Grants and Contributions sub-
category consist of 81,046,711 and $119,790 for the fiscal years ended September 30, 2010 and 2009,
respectively, These revenues provided (or the improvement and renovation of the Cave Theatre, purchase
of equipment, and various infrastructure improvements, including $1.005.287 for sidewalks. “General
Revenues™ include all revenues not required to be reported as “Program Revenues™.  All waxes are to be
reported by type. The major tax revenues for the Town of Delhi are sales ax revenues of $796.571,
property taxes of $138.498, and franchise taxes of $86.786 for the year ended September 30, 2010. The
major tax revenues for the year ended September 30, 2009, are sales tax revenues of $801.424, property
taxes of $136,022, and franchise taxes of $72,509. Other “General Revennes” reported include interest
income and miscellancous revenues.

“Program Expenses” for the governmental funds are presented in the above Condensed Statement of
Activities by function and total $3.132.904 and $1,663.577 (including interest on long-lerm debt) for the
fiscal years ended September 30, 2010 and 2009, respectively,

Business-Type Activitics provided by the Town of Dethi consists of water and sewer atilities.  All
revenues are in the category of “Program Revenues”™, with the exceptions of interest income and
miscellaneous income reported as “General Revenue™. “Program Revenues™ in the Charges for Services
sub-category consists of billings of $1,190,650 for water, and $864.662 for sewer for the vear ended
September 30, 2010, and $578.861 for water, and $289.87 4 for sewer for the fiscal vear ended September
30, 2009.

Uy e
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TOWN OF DELHI, LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Government-Wide Financial Analysis (Continued)

The Town reports the total amount of expenses for operation of the utility system as $808.832 and
$860.217 for the years ended Seplember 30, 2010 and 2009, respectively. The "Change in Net Assels™
(revenues Jess expenses) for the utility system was 31,365,039 and $(23,774) for the fiscal years ended
Sepiember 30. 2010 and 2009, respectively.

Reguired Supplementary Information

In addition ta this MD&A and the basic financial stuements, this report also presents cerlain Required
Supplementary Information. This Required Supplementary Information for the Town of Deihi inclades
the Budgetary Comparison Schedule [or the gencral fund, special revenue fund. capital projects fund. and
the proprietary fund. The presentation under the GASB 34 standard requires disclosure of both the
original and the final budget. ‘The original budget is the first complete appropriated budget. The final
budget is the original budget adjusied by all reserves. transfers, allocations, supplemental appropriations,
and other legally authorized legislative and exccutive changes applicable to the fiscal year, whonever
signed into law or otherwise legally authorized.

LCapital Assers and Long-Term Debt

The Town's investment in capital assets. net of accumulated depreciation, for governmental and business-
type activities as of September 30, 2010 was $5,713,801 and $3,981,414, respectively, and $5,708.520
and $3.539,757. respectively. as of September 30, 2009, The increase in net investment for governmental
lype activitics and business-type activities was 565 and 12.47%, respectively. for the fiscal year ended
September 30. 2010. For the year ended September 30, 2009, net mvestment for governmental type
activitics increased . 13% while net invesiment for business-type activities decrcased 3.60%. For the vear
ended September 30, 2010, there was an overatl increase in capital asset investment for the Town as a
whoic of 5.10%. The uverall decrease for the Town as a whole for the fiscal year ended September 30,
2009 was 1.33%. Sec note 3 for additional informartion about changes in capital asscts during the fiscal
vear and capitai assets outstanding at the end of the year. During 20140, $16.549.797 in construction in
progress was added for impraovements to the town's waler and sewer systems,

At Sepiember 30, 2010 and 2009, the depreciable capital assets for governmental activities were 36% and
55%. respectively. depreciated. With the Town's business-type activities, 455 and 475 of the asset
values were depreciated at September 30, 2010 and 2009, respectively.

At the end of the fiscal year ended Seplember 30, 2008, the Town had o1al ceritficates of indebtedness
outstanding of $157.000 supporied by pledged sales tax collections. The cenificates of indebtedness
were paid in full during the fiscal year ended September 30, 2009, As of September 30, 2010 and 2009,
the Town had total bond indebtedness in the amount of $17.508.440 and $1,395.696, respectively.
Pledged sewer collections support $10,419.957 of total outstanding bond indebtedness of which
$8.958,488 represerts Lamb Weston sewer system improvement construction  advances  through
September 30, 2010.  Pledged water collections suppurt $6,449 288 of toal outstanding  bond
indebtedness which represents Lamb Weston water system improvement construction advances through
September 30, 2010,
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TOWN GF DELHI, LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Capital Asscts and Long-Term Debi (Continued)

The Town will incur $299,605 in interest costs over (he next 5 vears in connection with the 2006 sewer
revenue bond issue. The Town will incur an estimated $515.298 of interest and fees over the next five
years in connection with the 2010 scwer revenue bond issuc. The Town will incur an cstimated
$1,171.919 of interest and fees aver the next five years in connection with the 2010 water revenue bond
issuc,  Estimated future interest and fees on the 2010 sewer revenue bond issuce are based on the full
$11.000.000 principal amount being advanced a1 delivery. Estimated future interest and fees on the 2010
water revenue bond issue are based on the Full $7.500,000 principal amount being advanced at delivery.
Actual future interest and fees tor these issues will vary based on iming of actual advances. Interest paid
during the year ended September 30, 2010 in connection with the 2010 bond issues has been accounted
for as construction period mterest. and therefore capitalized as pant of construction in progress and
included as other assets on the Statement of Net Assets,  See nole 5 for additional information about the
Town’'s long-term debt,

The following able provides a summary of capital asser activity.

Balance Baiance
10/31/09 Additions  Deletions G/30/10
Governmental activities:
Capital asscis not being depreciated:
Land $ 284,160 % - 8 - 5 284160
Other capital asseis;
Buildings 3.997.646 310,382 - 4,308,028
Infrastructure 6,935.990 25,275 - 6.961.265
Equipment 1.082.212 2046 - 1.090,258
Totais 12.300.008 343,703 - 12,643,711
Less accumulated depreciation:
Buildings 2,250,149 66.849 - 2,325,998
infrastructure 3,545,639 217.038 - 3.762.677
Equipment 186,700 54.535 - .. 841,235
Total accumulated depreciation 6,591,488 338,422 - 6,929.910
Governmental activitics, :
capital assets, net $.5,708520  5....5281 & ... ... S.2713.80)

gLy




TOWN OF DELHL LOUISIANA

MANAGEMENT"

Capital Assets and Long-Term Debt (Continued)

The following table provides a summary of capital asset activity (continued).

Business-type activities:
Capital assets not being depreciated:
Land
Construction In Progress
Other capital assets:
Buildings
Infrastructure
Equipment
Totals
Less accumulated depreciation;
Buildings
Infrastructure
Equipment
Total accumulated depreciation
Business-type activities.
capital assets, net

Governinental activities:
Capital assets not being depreciated:
Land
Other capual assets:
Buildings
Infrastructure
Fquipment
Totals
[.ess accumulated depreciation:
Buildings
Infrastructure
Equipment
Total accumulated depreciation
Governmental activitics,
capital assets, net

S DISCUSSION AND ANALYSIS

Balance | Balance
10/01/09 Additions  Deletions 9/30/10
% 5 718 3 - % - % 5718
3750 16,549,797 - 16,563,547
247 998 - - 247,998
5,892,022 377922 - 6,469 044
76,763 - - 476,763
6.636,251 17127719 - 23,763.970
223.590 1.475 - 225,065
2,387.617 130.781 - 2.518.398
471.537 4,009 - 475,546
3.082.744 136.265 - 3,.219.009
$.3253.507 $16991,454 § ... $20.544.961
Balance Balance
10/01/08 Addinons Deletions 53/30/09
$ 284160 % $ 5 284,160
3.693,473 304173 - 3.997.646
6902815 23175 - 6,935,900
1.134.661 17.215 69.664 1.082.212
12,015,109 354,583 69.664 12,300,008
2,194 80R 04,341 - 2.250. 149
3,326,874 21R.785 : 3.545.639
792,600 56,799 62.699 786,700
6,314 282 339,905 62.699 6,591,488
$. 5700827 S 140658 § 69065 535708520

[imp pecarryin pomme



13

TOWN OF DELHIL LOUISIANA

MANAGEMENT'S DISCUSSION AND ANALYSIS

Capital Assets and Long-Term Debi (Continued)

The following table provides a summary of capital asset activity {(continued).

Balance Balance
10/01/08 Additions  Deletions 9/30/09
Business-iypue acuvities.
Capital assets not being depreciated:
Land $ 5718 § - % - 5 5718
Construction In Progress 13.750 - - 13,750
Other capital assets:
Buildings 247,998 - - 247,998
Infrasiructure 5,892,022 - - 5,892,022
Equipment 468,092 8,671 - 476,763
Towls 6,627.580 8.671 - 6,636,251
Less accumulated depreciation:
Buildings 217,431 6,159 - 223,590
Infrastructure 2.237.512 130,105 - 2.387.617
Equipment 466.896 4,641 - 471.537
Total accumulated depreciation  _ 2,941,839 140,905 - 3082744
Business-type activities,
capilal assets. net S 3085741 (5. 132234 5. - 33033507

Contacting the Town's Financial Management

This financial report s designed to provide a general overview of the Town's finances. comply with
finance-relawed laws and regulations. and demonstrate the Town's commritment 10 public accountabiliy.
I vou have questions about this report or would like to request additional information. comact the
Town’s clerk at Toown of Delhi, Louisiana,

Ly Lewis
Mavor

S
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- TOWN OF DELHI, LOUISIANA
STATEMENT OF NET ASSETS
AS OF SEPTEMBER 30, 2010

14

Governmental Business-lype
Activities Activities Total
ASSETS
Current Assats:
Cash and Cash Equivalents % 358,158 g 499,291 857 449
Investments B692.076 432,365 1.124.441
Receivables - User Charges 147.662 423.204 570.866
Grant Receivables - LCDBG and Recovery Act - 278.207 278,207
Lamb Weston Improvements Funding Raceivabie - 2,745,132 2745132
Accrued Interest 700 762 1,462
Internal Balances {332,309} 332.309 -
Other assets 2.861 - 2,861
Total Current Assets 869,148 4,711,270 5.580.418
Non-Current Assets:
Restricted Assets:
Cash and Cash Equivalents 396.850 567,803 954,653
Investments 280,133 199.046 479,179
Capital Assels:
Nen-depreciable 284.160 5718 289,878
Depreciable (net) 5.429 641 3,975,696 8,405,337
Other Assets - Constructon In Progress - 16,563.547 16,663,647
Tolal Non-Current Assets 6,390,784 21.301.810 27 692 594
Total Assets 7.259,932 26,013,080 33,273.012
LIABILITIES
Current Liabilities:
Accounis and other payables 174,370 34,775 209,145
Accounts payable - LCDBG and Recovery Act - 393,766 383,766
Accounts payabie - Lamb Weston Contracts - 3.181,300 3,181,300
Depasits due others - 90,524 390,524
Other liabilities 20,053 - 20,053
Current portion of Bonds Payable - 520.485 520,485
Current portion of Obligations under Capital Lease 8,685 - 8,585
Total Current Liabilities 203,008 4,220,850 4.423,858
MNon-Cuwrent Liabiities:
Bonds Payable after one year - 16,987,955 16,987,955
Obligations under Capital Lease aiter ona year 9,651 - 3,651
Total Non-Current Liabilities 9 651 16,987.955 16,997 606
Total Liabikties 212,659 21,208,805 21,421,464
NET ASSETS
Invested in Capital Assets
{net of related debt} 5.695,565 3,036,521 8.732.086
Restricted far:
Community development 398,558 - 398.568
Debt Service 189,903 489,082 678.885
Other purposes 88,522 267.768 356,290
Unrestricted (Deficit) 674,725 1.010.204 1,685,629
Total Net Assats § 7047273 3 4,804,275 11,851,548

The accompanying notes are an integral part of this financial statement.
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ASSETS

Cash and cash equivatents
Invesiments
Receivables:
Accrued miergst
Franchise fees
Fine rovenue
Sales tox
Othes
Due from other funds
Restricted Assets:
Cash and cash aquivalents
Investments
Other assets

TOTAL ASSETS

LIABRITIES AND FUND EQUITY

LIABILITIES

Accounts and other payabies
Retatninge payable

Payrai! hahditios payable

Escrow for Friends of Cave
Escrow for Poiice Department Fire
Due to retirement sysiems

Due to other funds

TOTAL LIABILITIES

FUND EQUITY
Fund balance
Reserved far sireets. drainage and other
capial imgrovements

Rescrved for recroation improvements
Reserved for debt service

Reserved per sales tax urdinance
Unrggerved
Desighated for cormmunity and
ogonoriic development
Undessgnated
TOTAL FUND EQUITY

TOTAL LIABILITIES AND FUND EQUITY

TOWN OF DELHI. LOUISIANA

BALANCE SHEET

GOVERNMENTAL FUNDS

SEPTEMBER 30C. 2010

15

Total
General Sales Tax Capital Governmental

Fund Fund Projects Fund Funds
§  251.257 $  106.801 1 100 § 358158
436,476 255 800 692.076
567 133 700
24,815 24815
39,715 . 39.715
82.523 82.523
809 - 609
103.556 22 894 17,925 144.375
206.947 189,903 306,850
175.001 105132 - 280,133
2.861 - 2.851
$ 1,241,804 § 762986 $ 18025 $ 2022815
§ 105354 3 7,715 $ 17925 $  130.894
43.376 - - 43,376
3,494 42 3536
744 - 44
10.394 10,304
4,920 459 5379
259.675 217,009 - 476,684
427 957 225,225 17.925 871107
16,610 16614
B8 522 88,522
188,903 - 189.903
242.728 242,726
381948 100 3p2.048
431 889 431,809
§13.847 537.761 10 1.351.708
$ 1241804 5§ 762986 2§ 18025 § 2022815

ho acoemeanying aotes are an integral part of this hnanctai statement.
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TOWN OF DELHL. LOUISIANA
RECONCILIATION CF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE GOVERNMENT - WIDE FINANCIAL STATEMENT OF NET ASSETS
SEPTEMBER 30, 2010

Amounts reported for governmentat activilies in the Staternent of Net Assets are different because:

Total fund balances tor governmental funds at September 30, 2010

Capital assets used in governmantal activities are not
financiat resources and, therefore, are not reporiad in
the governmental funds. Those assets consists of:

Land $ 284160
Buildings, nat of 2,325,897 accumulated deprecialion 1,982.032
Equipment, net of $841,237 accumulated depreciation 249,021

infrastructure, net of $3,762.676 actumulated dapreciation 3,198,588

Long term liabilities including honds payable and obligations under capital lease
are not due and payable in the current period and, therefore, are nat reported
in the governmental funds.

Certificates of indebtedness payabls 3 -
Obligations under capilal lease (18,236)

17

$ 1351708

5,713,801

(18,236)

Net Assets of Governmental Activities

The accompanying notes are an integral part of this financial statement.

$ 7.047,273
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19
TOWN OF DELHI, LOUISIANA
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30. 2010

Amounts reported for governmenial activities in the Statement of Activities are different because:
Net Changes in Fund Balances, Total Governmental Funds % (288.455)
Governmental funds repart capital outlay as expendilures. However,

in the government-wide statement of activities the cost of those

assets is allocated over their estimated useful lives as depreciation

expense.

Capital oullay which is considersd expenditures on Statement of

Revenues. Expenditures and Changes in Fund Balances $ 343703
Depreciation expense for the year ended September 30, 2010 {338,422) 5.281

Bond payable principal is an expenditure in governmentat funds,
but the repayment reduces liabilities in the Statement of Net Assets -

Capitai lease principal is an expenditure in governmental funds.

but the repayment reduces long-term liabilities in the Statement of Net Assels 7.513
Change in net assets of governmental activities 3 (275,661)

The accompanying notles are an integral part of this financial staternent.
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TOWRN OF DELHI, LOUISIANA

STATEMENT OF NET ASSETS

PROPRIETARY FUNDS
SEPTEMBER 30, 2010

ASSETS
Current Assets:
Cash and Cash Equivalents
Investments
Receivables - User Charges
Grant Receivables - LCDBG Program
Grant Receivables - Recovery Act Program
Lamb Weston Water & Sewer Improvement Funding Receivables
Accrued Interest
Due From Other Funds
Total Current Assets
Non-Current Assels:
Restricted Assets:
Cash and Cash Equivaients
Investmants
Capital Assets:
Non-depreciable
Depreciable (Net}
Other Assets
Construction in Progass - Water and Sewer Improvements
Total Non-Current Assets
Total Assets

LIABILITIES
Current Liabilities:
Accounts and Other Payables
Accounts Payable - LCDBG Program
Accounts Fayable - Recovery Act
Accounts Payable - Lamb Weston Contracis
Deposits due others
Current partion of bouds payable
Total Current Liabslities
Non-Current Liabilities:
Bonds Payable after one year
Total Non-Current Liabitities
Total Liahilities

NET ASSETS
Invested in Capilal Assels
inet of related debt}
Restricted for:
Debt Service
Other purposes
Unrestricted (Deficit)
Total Net Assets

The accompanying notes are an integral part of this financial staternent.
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498,291
432,385
423.204
119,780
158,427
2,745,132
762
332,309

4711270

557 803
109,046

5718
3,975.656

16,563,547

21,301,810

26.013,080

34,775
208,682
185,084

3,181,300

90,524

18.334

3,718,689

17.490,106

17,49C.106

21,208,805

3.036,521

489,082
267,768
1,010,804

4,804.275

ATy
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TOWN OF DELHI, LOUISIANA
STATEMENT OF REVENUES, EXPENSES, AND CHANGES (N FUND NET ASSETS
PROPRIETARY FUNDS
FOR YEAR ENDED SEPTEMBER 30. 2010

Business-lype

Activities
Enterprise Funds
Water System
Operating Revenues
User Charges 3 2,065,312
Fees 5,929
Other 1.474
Total Operating Revenues 2,062,715
Operating Expenses
Salaries, Wages and Employee Benefits 314,524
Contractual Services, Materials and Supplies 103,586
Depreciation Expense 136,265
Insurance and Other Expenses 254,457
Total Operating Expanses 808.832
Operating Income {Loss) 1.253,883
Non-Operating Revenues (Expenses)
Federal Funds - USDA Grant 80,322
State Funds - LCDBG Program Grant 272,265
Income on Investments 7.955
Interest on Bonds Payable {61,143)
Total Nan-Operating Revenues {(Expenses) 258,388
Income (Loss) Beiore Transfers 1,563,282
Transters In 160.457
Transfers (Qut] ' {348,700)
{188.243)
Change in Net Assets 1.365.038
Net Assets - Beginning 3,439,236
Net Assets - Ending $ 4,804,275

The accompanying notes ate an integral part of 1his financial statement.
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TOWN OF DELHI, LOUISIANA
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Business-Type

Activities
Enterprise Funds
Water System
Cash Flows From Operating Activities
Receipts from customers and users 3 1,738,621
Payments to suppliers (348,935)
Payments {0 employees (318,778)
Other receipts 1.474
Net Cash Provided (Used) by Operating Activities 1,074.384
Cash Fiows From NonCapital Financing Activities
Transfers from other funds 81,905
Transfers to other funds {374,609}
Net Cash Provided (Used) by NonCapital Financing Activities {282,704)
Cash Flows From Capital and Related Financing Activities
Principal payments on bonds payable (21,140}
Interest on bonds payable {58.903)
Recovery Act Grant - Sewer Rehab Phase | 480,768
Sewer Rehab Phase } Construction Period Costs (480,768
2010 Sewer Revenue Bond Draws 7,433,004
Lamb Weston Sewer Impravement Constiuction Period Costs (7.454,671)
2010 Water Revenue Bond Draws 5,231,415
Lamb Weston Water Improvement Construction Period Costs (5,257,393}
FY2008 L. CDBG Program Grant 152,485
FY2008 LCDBG Water Project Costs (173,693)
Waler Enhancermnent Project Costs {43,300)
USDA Rural Development Grant 165,000
USDA Sewer Rehab Phase il Project {144,702)
Net Cash Provided (Used) by Capital and Related Financing Activities (171,803)
Cash Flows From Investing Activities
Purchase of investments (7,326)
Interest on cash and investments 8,399
Net Cash Provided (Used) by Investing Activities 1,073
Net Increase (Decrease) in Cash and Cash Equivalents 610,950
Cash and Cash Equivalents, Beginning of Year 446,144
Cash and Cash Equivalents. End of Year 5 1,057,094




TOWN OF DELH), LOUISIANA
STATEMENT OF CASH FLOWS
PROPRIETARY FUND (Continued)

FOR THE YEAR ENDED SEPTEMBER 30, 2010

Reconcifiation of Operating Income to Net Cash Provided (Used)
by Operating Activities:
Operating Income
Adjustments to Reconcile Operating Income 10 Net Cash
Used by Operating Activities;
Depreciation
Change in Assets and Liabilities:
{increase) in account receivables
Increase {decrease) in accounts payables
increagse (decrease) in customer deposits
Net cash provided {used) by operating activities

Recaoncitiation of Total Cash and Cash Equivalents;
Current Assets - Cash and Cash Equivalents

Restricted Assets - Cash and Cash Equivalenis
Totai cash and cash investments

The accompanying notes are an integral pan of this financial statement.

23

Business-Type
Activilies
Enterprise Fund
Water System

$ 1,253,883

136,265

(329,565)

4712

89,089

3 1,074,384

3 499 294
557,803
K3 1,057,084
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TOWN OF DELHI, LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2010

{1} Summary of Signilicant Accounting Policies

The accompanying financial statements of the Town of Dethi (Town) have been prepared in conformity with
genecatly accepted accounting principles (GAAPY ax applicd 10 governmental units, GAAP includes all relevam
Governmental Accounting Standards Bowrd (GASB) pronouncements. In the government-wide financial statements
and the fund financial s1atements for the proprietary funds, Financial Accounting Standards Board (FASB)
pronouncements and Accounting Principles Board (APB) opinions on or before November 30. 1989, huve been
upplicd unless those pronouncements conflict with or contradict GASB pronouncements, in which case, GASB
prevails. The accounting and reporting lramework and the more significant accounting policies are discussed in
subsequent subsections of this note,  For the fiscal vear ended Sepiember 30, 2004, 1he Town adopied the new
financial reporting requirements of GASE Statemients No. 33 and 34.

A

Financial Reporting Entity

The Town was incorporated under the Lawrason Act and operates under a Mavor-Board of Aldermen form of
governmeni. This report includes all funds that are controlled by or dependent on the Town's executive and
legislative branches {the Mayor and Board of Aldermen). Control by or dependence on the Town was
determined on the basis of budget adoption. taxing authority, authority to issue debt, election or appointment of
governing body and orther general oversight responsibility,

Governmieni-Wide and Fund Financial Statements

The statereent of ner assets and statement of activities display information about the reporting government as a
whole, They include all funds of the reporting entity. The staiements distingoish between governmental and
business-tvpe activities.  Governmental activities generally are financed through raxes. intergovernmental
revenues. and other nunexchange revenues.  Business-type activities are financed in whole or in part by Tees
charged o externzl partics for goods or services,

The statement of activities presents a comparison between direet expenses and program revenues for the
business-type activities of the Town and for each function of the Town's governmenial activities.  Direct
expenses are those that are specifically associated with a program or function and, thercfore, are clearly
identifiable 10 a particular function.  Program revenues include (a) fees. fines, and charges paid by the
recipients of goods or services offered by the programs, and (b) grunts and coatributions that are restricied 10
meeting the operational or capital requirements of a particular program.  Reverues thal are not classified as
program revenues, including all 1axes, are presented as general revenues,

The accounts of the Town are organized on the basis of funds. A fund iy a separme accounting entity with a
self-baluncing set of accounts. Government resources are allocaied o and accounted for in individual funds
bused upon the purposes Tor which they are 10 be spent and the means by which spending activities are
controtled. The various funds of the Town are classified into 1wo categories: governmental and proprietary.
The emphasis on fund financial statements is on major governmental and enterprise funds, each displayed in a
separate column. A fund is constdered major it it is the primary operating fund aof the Town or meets the
following criteria:

a. Total assets, liabilities. revenues, or expendituresfexpenses of that individual governmental or
enterprise fund are at least 10 percent of the corresponding towal for all funds of that calegory or
type: and

b Total assets. Habilities, revenues. or expenditures/expenses of the individual governmental or
enterprise fund are at least 5 pereent of the corresponding total for all governmental and enterprise
funds combined.

o
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TOWN OF DELMI, LOUISIANA
NOTLES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2010

{1) Summary of Signilicant Accounting Policies (Continued)

B.

Government-Wide and Fund Financial Satements (Continyed)

Governmental Funds

General Fund - This fund is the general operating fund of the Town. 1t is wsed to account for all fipancial
resources except those required 1o be accounted for in another (und.

Special Revenue Funds - These funds are used w account for the proceeds of specific revenue sources {(other
than special assessments. expendable trusts, or major capital projects) that are legally restricted 1o expendiwres
for specified purposes.

Debr Service Funds - These funds are used to account for the accumulation of resources for, and the payments
of. gencral long-term debt principal. interest and redated costs.

Capital Projects Funds - These funds are used to aceount for the financial resources used for the acquisition
or construction of major capital facilitics.

Proprietary Fund

Enterprise Fund - This fund is used to account for operations (a) that are financed and operated i a manner
similar 1o private business enterprises - where the intent of the gaverning body is that the costs of providing
goods or services o the general public on a continuing basis be financed or recovered primarily through user
charges, or {b) where the governing body has decided that periodic determination ol revenues carned, expenscs
incurred, and/or net income is appropriate for capital maintenance. public policy, management conirel,
accauniability or ather purposes.

The Enterprise Fund (Water System) is accounted for on a cost of services or "capital maintenance” basis.
This meuns that all assers and all Habilities {whether current or noncurrent) associated with its activity are
included on its balance sheer. Its reported fund equity (net wial assets) is segregated into contributed capital
and retained earnings components.  Proprietary fund type operating statements present increases (revenues)
and decreases {expenses) in net to1al assets,

C. Measurement Focus. Busis of Accounting, and Financial Statement Presentation

Measurement focus is a term used o deseribe “which™ transactions are recorded within the various {inancial
staterments.  Basis of accounting refers to when revenues and expenditures or expenses are recognized in the
accounts and reported in the financial statements.  Basis of accounting relates 10 the timing of the
measurements made, regardless of the measurement focus applied.

The povernment-wide financial statements are reported using the cconomic resources measuremnemt focus and
the acerual basis of accounting. as are the proprietary fund financial statements. Revenues are recorded when
earned and expenses are recorded when a liability is incurred. regardless of the timing of related cash flows.
Propeny tases are recognized as revenucs in the yvear for which they are levied, Grants and similar items are
recognized as revenue as soon as alt eligibility requirements unposcd by whe provider have been met.

TR
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(1) Summary of Significant Accounting Policies (Continued)

€. Measurement Focus. Basis of Accounting, and Financial Staternent Presentation (Continted)

Governmental fund financial statemems are reported using the current financial resources measurement focus
and the modified accrual basis of accounting. Revenues are recognized as soan as they are both measurable
and available. Revenues are considered to be available when they are collectible within the current period or
soon enough thereafter w pay lisbilities of the current period.  For this purpose, the government considers
revenues 1o be available if they are collected within 60 days of the end of the current fiscal period.
Expenditurcs generally are recorded when a liability is incurred, as under accrual accounting,  However, debt
service expenditures, as well as expenditures related 1o compensated absences and claims and judgements, are
recorded only when pavment is due.

Property taxes. franchise laxes, licenses, and interest associated with the current fiscal period are all considered
to be susceptible to accrual and so have been recognized as revenues of the current fiscal period. Only the
portion of special assessment receivable due with the current fiscal pertod is considered 1o be susceptible (o
accrual as revenue of the current period. All other revenue items are considered to be measurable and available
only when cash is received by Lhe government.

The proprictary fund utilizes the acerual basis of accounting. Under the accrual basis of accounting, revenues
are recognized when earned. and expenses are recognized when the liability is incurred or economic asset used.

D. Budgeets and Budgetary Accounting

The Fown follows these procedures in establishing the budgetary data refllected in the linancial statements:

1. In the morth of Septernber, the Mayor submits to the Board of Aldermen a proposed operating budgpet for
the fiscal year commencing the following October 1. The operating budget includes proposed expenditures
and 1he means of financing them.

2. Public hearings ure conducted at Town Hail to obtain taxpayer comments.

3. Prior to Octobwer L. the budge is tegally enacted through passage of an ardinance,

4. 'The Mavor is authorized 1 transfer budgered amounts between depaniments within any fund: however, the
Board of Aldermen must approve any revisions that alier the total expenditures of any fund. Therefore,
the level of budgerary responsibility is by total appropriations: however, for report purposes, this level has

been expanded to a functional basis.

5. Formal budgetary integration is employved as a management control device during the year for the General
Fund.

6. Budgeted amounts are as originally adopted and amended by the Board of Akdermen.

-1

All budgetary appropriations lapse at the end of cach fiscal year: however. unexpended fund balances are
used to fund expenditures of subsequent years.,

Budgets for the General, Special Revenue and Proprictary Fund Type funds are adopted on a basis consister
with accounting principles generally accepted in the United States of America (GAAP).
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{1 Summary of Significant Accounting Policies {Continucd)

E.

Cash and Invesunents

At September 30, 20140, the Town's cash was made up of pety cash of $273, checking and savings accounts of
$1.746.072 and certificates of deposit maturing in 3 months or less of $37.773. for a iotal of $1.R04,120. Cash
included in this twtal of $9534.633 15 restricted and is shown as such on the Statement of Net Assels,

The Town considers abl highly liquid debi instruments purchased with a maturity of three months or less to be
cash equivalents.

Stuotes allow the Town to invest in bank savings accounts and certificates of depasit provided the bank
adequately collateralizes themn. The Town is also aliowed to invest in obligations of the U. S, Treasury. The
Town had a ial in cenificates of deposit, which had maturities of mure than three months, of $1.603.619.
Centilicates of deposit in this total of $479.179 are restricted and are shown as such on the Combined Balance
Shect - All Funds Types and Account Groups.

The Town's cash is secured by federal depository insusance of up 1o $250,000 per financial institution plus
collatera) held by the pledging banks or their agents with a market value of $3.496.240 (sce schedule as
follows).
Cash Equivalents
Certificates
sh of Depusit

Certificutes

At September 30, 2010 of Deposit Toral

I

Carrying Amount on

Balance Sheet $ 1,740,346 §. $1,603,620 33415722

S
£

_62,130

a:  Insured (FDIC) or collateralived
with securities held by the entity
or its agent o the entily's name }.250),291

3:40.723 637.831

b Collaieralized with scourities held
by pledging financial institution's

trust depitrtiment or agent in the
entity’s name 1294124

5,036 945,759

2,245,949

v Uncollaeralized., including any
seeurities held Tor the entity

but notin the entiiy’s name 27

N

Y]

3,496,315

Totul Bank Bafances % 1,835,122 $. Le03.620 §..
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NOTES TO THE FINANCIAL STATEMENTS
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Summary of Significant Accouming Policies (Conuinuad)

F. Ruceivabies

In the government-wide statcmuents, receivables consist of all revenues carned at vear-end and not vet received.
Major receivable balances for the governmemal activities include safes and use taxes and franchise taxes.
Business-type activities report customer’s wtility service receivables as their major receivables. Uncollectible
utifily service receivables are recognized as bad debts at the time information becomes available which would
indicate the uncollectibility of the particular receivable.  Although the specific charge—off method is not in
conformity with gencrally aceepted accounting principles (GAAP), no allowance for uncollectible receivables
is recorded due to immateriality at September 30, 2010, Unbilled utilily service receivables resulling frum
utility services rendered between the date of meter reading and billing and ihe end of the month, are recorded at
year-end.

G, Buad Debts
Uncollectible receivables for ad valorem taxes and utilities are recognized when incurred by direet write-off.
Although this is a departure from generally accepted acenunting principles, historically such amounts have
becn immaterial,

H. Stewardship, Compliynce and Accountability
Excess of cxpenditures over appropriations: The General Fund expenditires were in excess of budgeted
appropriations. and exceed 5%

L On Behalfl of Pavments for Salaries
Included in the General Fund financial sistements are amounts paid by the State of Louisiana as supplemenial
salaries to the Town's policernen. The payments of $18.000 are included on the financial statement as Revenue
and Public Safetv Expenditures,

Property taaes attach as an enforceable lien on property as of January 1. Taxes are levied on October | and pavable
December 31, The Town eollects its own property taxes. Town propeny tax revenues are recognized when Jevied
10 the extent that they result in curvent receivables,

The Town is permitted by the Municipal Finance Law of the state to levy tases up to 1083 mills on the twtal
assessed value for the Town for governmental services other than the pavment of principal and interest on long-term
debt and in required amounts for the payment of principal and inerest on fong-lerm debt.

For the yeur ended September 30. 2010 1axes of 10.30 mills were levied on property with assessed valuations
tonaling $13.331.790 for a wotal of $138,495, The taxes were dedicated for general corporate purposes.
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Capiwul assets ynd depreciation activity as of and for the year ended Septeraber 30, 2010 for the primary government

is as follows:

Balance Balance
10/01/09 Additions Deletjons _ 930010
Governmenal activitics:
Cuprital assets not being depreciated:
Land 3 284160 % - % - % 234.160
Other capital assets:
Buildings 3.597.646 310,342 - 4,308.028
Infrastruciure 6,935,990 25,275 - 6,961,265
Equipment 1082212 8,046 . 1,090,258
Tatals 12,300,008 343,703 - 12643711
Less accumulated depreciation:
Buildings 2,259,149 66,819 - 2,325,998
Infrastructure 3,545,639 217.038 - 3,762,677
Equipment 786.700 54535 - BAL235
Total accumulated depreciation 6591488 338422 - 61,929,910
Governmental activitics,
capital assets, net S.5708520 0§ 328 3. % 57133801
Balance Balance
10/01/00 Additions Deletions 930410
Business-type activities:
Capitl asscts not being depreciated:
Land $ 3718 % - 5 - % 5,718
Construction n Frogress 13,750 16,549,707 - 16,563,547
Onher Capital Assers:
Buiidings 247 998 - - 247998
Infrastrucwure 5,892,022 377922 - 6,469,944
Equipment _ 470,763 - - 476.763
Totals 6636251 17.127.71¢ - 23,763,970
L.ess accumiated deprecialion:
Buildings 223,590 1475 - 225.065
Infrastructure 2,387,617 150,781 - 2.518.398
Equipment _ 471,537 4,000 - 475,544
Total accumulated depreciatian 3,082,744 136,265 - 3,219,009
Businuess-type activities,
Capital Assets. net S 3353507 S.16991.434 S .- §.20.54496)

As of Sepremmber 30, 2010, the Town has incurred construction related costs of $9.964,418 for sewer sysiem
improsements and $6,399,129 for water sysiem improvemenss. These infrastruciure improvement projocts were in
progress as of September 30. 2010, therefore the towal construction related costs of $16.563.5347 have heen included
on the Proprictary Fund Statement of Net Assets as Other Assets. Partial funding for these ongoing projects is
pravided by & 51,000,000 American Recovery and Reinvestment Act of 2009 (ARRA) stimulus package with a tero
percent interest loan and 0% principal forgiveness to be used for rehabilitation of the existing sewer system. In
addition o rehabilitation of the existing sewer infrastiuciure, the Town emered into various CORtracts Tor expansion
of sewer and water capucity o accommuodate the new Tacility of Lamb Weston.  Funding {or this evpansion is
provided through Louisiana Department of Environmental Quality (DEQY $11,000.000 scwer revenue bonds and
through Loutsiana Depariment of Health and Hospitals (DHED $7.500.000 water revenue bonds.
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Capital Assets (Continued)

Ay of Seprernber 30, 2010, the Tewn has made sewer bond draw downs of $8.958,488 and water bond draw downy
of $6.-140 288,

As of Seplember 30, 2010, the Town has incurred construction related costs of $1,241,286 fur ongning sidewalk
improvement projects that were aceounied for in the Capital Projects Fund as expenditures. Funding for the
sidewalk projects is provided by a Transportation Enhancement Grant from DOTD and by a Rural Business
Enterprise Grant from USDA. The Town has carned grant revenue refated to sidewalk projects totaling 31,005,287
through Seprember 30, 2010.

Depreciation is computed on capital assets based on the estimated useful lives of the assels. The straight-line
meihod with no salvage value is used. Buildings and improvemenis are depreciated over 20 - 40 years; water and
sewer plant and refated lines are depreciated over 25 - 50 vears: all other equipmient is depreciated over 5 - |5 years,
Depreciation expense of $474.687 for the year ended September 30. 2010 was charged o the foillowing
governmental funetions:

Governmental activities:

General government $...338,422
Business-iype acnivities:
Water §. 136200

The pavables of $229,198 at September 30, 2010 are as follows:

Governmental Business-Type
___Activitics ___Activities Total
Accounts 3 130.994 § 34775 0% 163,769
Retaintng payvable 43,376 - 43.376
Other liabilities 20053 _ - 20,053
Totals I bo340050 5 220,198
Certificaies of Indebedness and Bond Indebtedness
Amounts Due
Beginning Ending Within
Balunce Additions Redugtions Balunce One Year

Govermmental Aclivitics:
Bonds and Notes Pavable;
Cenificates of Indebtedness,

Series 2009 $ - 8 63005

Series 2010 - 6,449,258

Series 2010 - B.958 488
USDA Rural Developnwnt

Sewer Bonds 20616 1.390.450 B4,678

Total Boneds and
Nojes Pavable 5.L390450  $16,131.649

4 639095 % -
$.449 288 .
RO5%.488  302.000

1.461.469

s . Y P ALY -.———1--» UL

$17,508,440 § 520,485
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 3. 2010 -

Certificites of Indebtedness and Bund Indebtedness (Continued)

On August |, 2006, (the Town issued {ony-vear sewer revenue bonds in the amount of $1,323,000 for the purpose of
funding sewerage svstem improvemenis,  Monthly instalimems of $6,671. including principal and 4.25% interest,
began September 1. 2007, As of September 30, 2010, the Town had recetved advances in the amount of
$1.523.000.  Interest of $61,143 was paid during the vear ended Seprember 30. 2010.  Ousmanding bond
idebtedness for this issuc as of September 30, 2010 amoumed w $1,461,469. Future annual payment requircments
on the 2006 sewer revenue honds are as follows:

Total
Year ending Seprember 30, Inweresy Principul Debr Service
201 3 61,713 $ 18,485 b 30049
202 60,763 19.286 80.049
2013 39927 20,122 80,049
2014 59,055 20,994 £0,049
2013 38,145 21.904 80,049
2M6-2020 75.636 124,608 400,244
2021-2025 ' 246.191 154,053 400.244
2026-2030 200,785 190,456 400,244
2031-2035 164,783 235,461 400,244
2036-2040 109,143 29111 300,244
2041-2045 40,356 364.599 405,355

$.1345.350 . L46L469 $_.2.806,820
During the year ended September 30. 2010, the Town issued twenty-year sewer revenue bonds in the amount of
311,000,000 for the purpose of funding improvements related o expansion of sewerage capacity in order to
accommuodate the new Lamb Weston facility. As of Septernber 30, 2010, the Town had received advances in the
amount of $8.938 488. This totat is included on the Proprictary Fund Statement of Net Assets as Bonds Pavable
after one year. These bonds call for annual principal payments beginning February 2012, and interest at . 45% plus
administraive lees at 507 payvable on a semi-annual basis beginning August 2000, Inierest of $4,405 and
administrative lees of $4.895 paid during the year ended Seplember 30. 2010 have been included in construction
costs and are reporled under Other Assets us part of Construction in Progress.  The Town is required to make
monthly Sinking Fund deposits of 38941 beginning April. 2010, As of September 30, 2010, the Town had
transferred $4.028 short of s sinking fund requirements and had a Sewer Revenve Sinking Fund halance of
$372.521 available for funding of future 2006 and 2010 Sewer Revenue Bond principal and interest.  The 2010
issue also requires monthly Reserve Fund deposiiz of $5,031 until the fund reaches $301.852, and monthly
Contingency Fund deposits equal to 5% of the Water System’s net sewer revenue for the preceding month until the
contingency fund reaches $200.000. As of September 30, 2010, the Town was obligated {or shortages i monthly
transiers to the reserve fund for o wial of $10.062. As of September 30, 2010, the Town was also obligated for
shortages in monthly transfers to the contingeney fund for a total of $22.136.

During the year ended Sceptember 300 2010 the Town also issued twenty-year water revenue bonds in the amount of
S7.500.000 far the purpose of (unding improvements related to expunsion of water capacity in order o
accommodaic the new Lamb Weston facility.  As of September 30. 2010, the Town had received advances in the
amount of 36,449,288, This total is included on the Proprictary Fund Statement of Net Assets as Bonds Pavable
after one year. These bonds call for annual principal payments beginning February 2012, and interest at 2.95% plus
administrative fees at 50% payable on a semi-annual basis beginning August 2010, Ineresi of $7.698 and
administrative fees of $1,305 paid during the year ended September 30, 2010 have been included in construction
costs and are reported under Other Assets as part of Construction in Progress.  The Town is required o make
monthiy Sinking Fund deposits beginning April, 2010, Monthly deposit requirements are $19.550 through January,
2011, and approximateiv $43.800 for February, 201 | through January, 2031.
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Certificales of Indebtedness and Bond Indebtedness (Coninued)

As of September 30, 2010, the Town had transferred $39,100 shert of ity sinking fund requitements and had a Scwer
Revenue Sinking Fund balance of $69.321 available for funding of fusure 2010 Water Revenue Bord principal and
interest. Thiz 2010 issue alse requires monthiy Reserve Fund deposits of $4,350 until the fund reaches $261,493,
and monthly Contingeney Fund deposits equul 10 5% of the Water System's net sewer revenue for the preceding
month until the contingercy fund reaches $1060.000.

As of September 30, 2014, the Town was obligated for shonages in monthly ransfers to the teserse fond Tor a o
of $8.716. As of Scptember 30, 2010, the Town was also obligated for shortages in monthly transfers to the
contingeney fund for g tial of $34,602,

As discussed above, the Town's reansfers 1o water and sewer sinking funds, reserve funds, and contingency funds
were a otal of $119.544 short of required transfers as of September 30, 2010, As of September 30, 2010, {funds of
$144.700 were available in the Sales Tax Fund to cover this shortage. The Town continued to transfer sales tax
tunds of $14,000 per month to a sinking fund account that was established in a priar year o provide funds for
retirement of a 1999 Cortificate of Indebledness, however this indebtedness was paid off during the year endud
Septentbrer 30, 2009, The Town paid the $7,698 interest and $1,305 administrative fees related o the 2010 water
revenue bonds out of this sinking fund.

Estimated future annual principal, interest, and administrative (oo payment requirements oo the 2010 sewer revenue
bonds are as follows:

Year ending September 30, Interest Principal
2011 $ 48,371 % 502,000

2012 46,1014 307.000

2013 43.808 512,000

2014 41,495 516,000

2015 39,162 521,000

2016-2020 160.012 2,682,000
2021-2025 98,204 2812000
20262030 33,413 2.948.000

S ...210866  §.11.000,000

Lstimated {uture annual principal. interest, and administrative fee payment requirements on the 2010 water revenue

bonds are as follows:

Year emding September 30, dnterest Principal
2011 $ 221.250 5 -
2012 217.312 267.000
2013 200303 76.000
2014 201,028 285,000
015 192,473 295,000
2016-2020 ¥13.257 1.636.000
2021-2025 360,279 1.937.000
2026-2030 266,324 2,296,000

32081220 1,200,000

w
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Centificates of Indehtedness and Boned Indebtedness (Continued)

Sewer Revenue Bonds With 100% Principal Forgiveness ($1,000.000)

Sewer revenue bonds were issued in the amount of $1,000,000 to help fund the clean water project. However,
under the wans of the loan agreement. the Town's abligatian to repay the principal of the bonds will be forgiven
simubtanconsly with the payment by the DEQ of each installment of the purchase price of the bonds.  As of
September 30. 2010, the Town received $639.195 which was recognized as bonds payable in the government wide
financial statements and the Enterprise Fund financial stvements. Upon forgiveness, this amount will be
recognized as other financing sources in the Town's Enterprise Fund.

Obligations under Capital Lease

During the year ended September 30, 2008, the Town lessed a John Devre tractar from John Deere Credit under a
cupital lease. The economic substance of the Jeise is that the Town is financing the acquisition of the tractor
through the lease. and accardingly. it is recorded in the Town’s assets and liabilities. The $38.500 cost of the tracior
less $6,417 accurmnulated depreciation is included in the Town's nert capital assets of governmemal activities as of
September 30. 2010, The present value of remaining minimum lease payments included in the Town’s liabilities of
goveramental activities as of Seprember 30, 2010 is $18,236 of which $7.870 is due within one vear and $10.366 is
pavable after one year, Total imerest related 1o the obligation under capital lease amounted 10 $1.072 For the year
ended Seprember 30, 2010 and is reporivd as interest on long-term debt in the statement of activitics,

The following is a schedule by years of future minimum paviients required vnder the lease together with their
present value as of September 30, 201:

Year endine September 30,

2011 § 8585

2am2 8.585

2013 2.287

2014

2015 -
Total remaining nimmum lease payments 19,457
Less amount sepresenting interest paviments 1.221
Present vafue of remaining minimun lease payments 5. 18236

hierfund Receivables and Pavables

Individual fund interfund receivable and pavable balances e September 30, 2010 were as follows:

[nterfund Imerfund
_______ Fund Receivables Payables
Creneral Fund $  103.556 $ 239675
Special Revenue Funds 22.894 217.009
Capital Projects Fund 17.925 .
Propriviary Fund 332,309 _ -

3.....476.0%4 5. 476,684
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TOWN OF DELHE LOUISIANA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED SEPTEMBER 30, 2010

On July 15, 1980, a resolution was adopted for a t2-cent sales tas for the Town, On September 13, 1980, a special
clection wits held to vote on the proposed sales tax. The sales tax was adopted by a vote of 523 o 404 and became
effective November 1. 1980, for ten years. 1t was renewed on Noveriber 6, 1990 for ten years, again on November
3. 1998 for ten-years, and again on September 8. 2008 for an additional wen year period. The revenue from this sales
tax is dedicated as follows:

The first $60.000 is dedicated 10 the maintenance, operation and addition o the Town's recreational faciliries.
After sausfaction of the above, funds can be wsed in any of the areas listed below:

1.

2

TOMmO 0D

Street. sidewalk. bridge. and alley maintenance ad improvement
Street light maintenance

CGarbage collection

Police departnwent

Fire depariment

Pubjic parks

Airpon

Real cstate and equipment acquisition as related (o the above

1-Cent Sales Tax

On Qctober 7, 1989, the voters of the Town approved a L-cent sales tax that became effective Juauary 1. 1990 for a
period of 1en vears. The tax was rencwed un November 3, 1998 for 1en years, and on September 8, 2008 it was
renewed for an additional ten-year period. The revenue from this tax is dedicated to streets. drainage and other

capital improvenenis.

Operating Lease Commitmenis

The Town leased a tracwr and loader effeetive March 25, 2008 for a period of five vears, The operating lease
requires ninetcen guarterly paynents of $1,385 beginning June 30, 2008, Total cquipment rent of $6.969 is included
in the street department expenditures for the vear ended September 30, 2010, Future minimum payments reguired
under the operating lease 1otal $12.461, Yearly requirements are $5.338. 55539, and $1.384 for the years ending
September 30, 2011 through 2013, respectively.

Risk af Loss
The Town is exposed Lo g variety of risks that may result in Josses. These risks may include possible loss from acts
of God, mpury 10 emplovees, propery damage, or breach of contract. The Town finances these potential losses

through purchasing insurance from several commercial companies. as well as self-insaring physical damage on its

amomohiles, The level of coverage has remained constant. The Town is not a member of a risk pool. All claims !

currently fifed are adequately covered by the policies in place with no outstanding liabilivies for the Town.

Contingent Liabilittes
Under the Town's persennel policies, all unused vacation and sick leave lapse as of September 30. Therefore. no
acerual s necessary {or compensated absences.
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Pension and Retirement Plans

Defined Benefi Pension Plans

The employees of the Town participate i a Statewide Local Government Retirement System. a multiple-employer
cost sharing public employec retirement sysiem. Contributions of participating state agencigs are pooled within the
syutems to fund accrued benefits with contributions approved by the Louisiana Legislature.

The Town's emplovees and policemen participate in the Municipal Emplovees” Retirement System of Louisiana
{"MERS™ and the Municipal Police Employees” Retirement System of Louisiana ("MPERS™).  These systems
issue publicly available financial reports that include Dnancial stalements and required supplementary information.
These reparts can be obtained by writing to Municipal Emplovees” Retirernent System, 7937 Park Boulevard. Baton
Rouge, Louisiana 70809, and Municipal Police Emplovees™ Retirenent System, 8401 United Plaza Boulevard,

Room 270, Baton Rouge, Louisiang 70809.

Members of the MERS and MPERS are required by statute to contribute 5.0%% and 7.5%. respectively, to the

SYSIEms,

The Town's required contribution rates and amounts for the current year and two preceding vears are reflected

below:

September 30, 2010 September 30, 2009 Sepiember 30, 2008

__Rae _ Amount_ Rate Amount Ratg Amount
MERS 6.75% $ 36,307 6.75% $ 35,367 ©.75%% 5 33449
MPERS 25.00% $ 4707 11.00% $ 2972 9.30% $ 3767

The Town's required contribution rate changed to 23% effective July 1, 2010.

Subscquent Events

Subsequem events have been evaluated through March 4, 2011, which is the day the financial statements were
available o be issued, and it has been determined that no significant events have occurred for disclosure.
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Revenues:
Taxes:
Ad valorem
Other taxes. penalties. interest. elc.
Licenses and permits
Intergovarnmental revenues:
State Funds:
Transportation fungs
Parish insurance rebates
Grants
Palice supplemental pay
Federa! Funds:
Grants
Fines
Garbage collecuon
Investment eariings
Other revanues
Royatties
Rent
Community Center:Country Club
Civic Center
Miscellaneous
Total Revenues

Expenditures:

Goneral government:
Professional Fees
Utitities
Administrative
Public Facitities
Insurange
Employment Taxes
Other Administrative Expenses
Asbestos Removal
Salaries
Ratirerments
Wagte Management
Repairs and Mamtenance
Livesiosk Show
State Election Expense
Tax Assessor Fog

Total Generai Government Expenditures 5

TOWN OF DELHL, LOUISIANA

BUDGETARY COMPARISON SCHEDULE

GENERAL FUND

FOR THE YZAR ENDED SEPTEMBER 30. 2010

36

Actual Variance With
Armaunts Fina! Budget
Qriginat Final Budgetary Favorable:
Budget Budget Bagis {Unfavorabie)
§  141.250 $ 141250 139,488 3 {2.752)
81.500 81.500 36.786 5,286
138,098 138.694 157,258 19160
7 8BGO 7.800 4.160 (3.640)
10.765 10.768 9.5676 {1,080
. . 41,424 41 424
18.600 18.000
- - 8474 8,474
208,724 208,724 154,380 {54,334}
169.0C0 169.000 170.763 1,763
11219 11.21% 7.348 i3.871)
- . 7.213 7213
37812 37.812 31.850 15.962)
8.500 8,500 7,240 1,260}
10,000 10,000 13,148 3,149
27.000 27000 7 085 (19,915)
851,668 851.658 363,314 11,648
74 400 74,400 65,706 8.694
17.600 17.00G 15.583 1417
14.500 14.500 23.148 (8,648}
73.100 73.100 87,575 4525
28,000 88,000 117.308 129,308)
67.503 67.503 40,234 #7,268
33.850 33350 20,683 12.857
25.000 25,000 20,264 4,736
111.426 111.426 110.733 693
7.484 T.484 7.433 @
170,000 170.000 171.412 {14121
2.500 2500 14 532 112.032}
7.500 7.500 10.524 (3024
1,000 1.000 - 1,000
3.640 3.600 3.681 81
(596.8635 696,863 (89.188 8 7.677

The accampanying rolos are an integral part of this financial statement.
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Actual Variance With
Amounts Final Budgel
Originai Finai Budgetary Favorables
Butige: Budget Basis {Unfavorable)
Expenditures: (Continued:
Public safety:
Paiice:
Salanes § 328834 $  328.834 § 24931¢ 8 79,524
Auto 25,000 28.0C0 37.808 12,609}
Adminisirative 12,700 12,700 271,408 18,796)
Supplies 6.000 6,000 7.99G {1.990
Prisaner care 18,500 18500 20,883 {2.383)
Retirement 8,408 8.406 7.279 1.027
Pofice Training 3.000 3,000 5,766 {2.786}
Unifarms 7.500 7.500 2.223 5.277
Animal Control 9,400 3,400 10,426 1,026}
Total Pohce Expenditures 419,340 410,340 363,302 55,038
Firg:
Auto 4.00C 4.0C0 339 3.861
Volunteers 25,200 25.200 25,200 -
Telephone 1.250 1.250 1.188 62
Supplies 7.250 7.250 7.469 (219}
Donaticns - - 12.941 (12,041)
Total Fire Expenditures 37,700 37.700 47 137 (3,437)
Teatal Public Satety Expenditures 457 540 457.040 410.439 46.601
Streets:
Utilities 43,500 43,500 41.148 2,354
Administrative 3.000 3.000 4,200 {1,200}
Salares 151,294 151,294 149,843 1.25%
Retirement 10.213 10,213 7132 3.081
Repairs and maimenance 10.060 10,000 20.295 (10,235}
Qil and gas 12.500 12,500 20,161 17.661)
Supplies 5.000 5,000 9,099 4.089)
Mosguito controt 2,500 2,500 3.410 {910}
Equipment rent 14,400 14,460 £.963 7,431
Total Streels Expenditures § 252.407 § 252,407 3 262355 % £9.948)

The accompanying notes are an integral part of this financial statemont.
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Actual Vanance Wit
Amounts Final Budget
Original Final Budgetary Favorabler
Budget Budget Basis (Unfavorable)
Expenditures: (Continued)
Capital outlay
General government g 15,000 % 15,000 % 339.282 S (324,282
Public satery:
Police 10,600 10,000 T 477 2.523
Fira 9,000 9.000 569 8.431
Streels 12.500 12,500 3,825 3875
Total Capitad Quilay 46.500 46.500 356,153 £309.653)
Tolal Expenditures 1,452.810 1,452 810 1,718,133 (265, 323}
Excess {Dehciencyi of Revenues Over (Under Expenditures iBC1,142) {601,142} (854.818) {253,677
Other Financing Scurces (Uses)
Transfers in 508,694 598.694 1,010.328 411.634
Transfers out . - (8,785) (8.785}
Total Other Financing Sources and Uses 598.624 598,694 1,0017.543 402,849
Net Change in Fund Balance {2.448) {2,448 146.724 $ 149172
Fund balances - beginning 667,123 B67.123 667,123
Fund balances - ending [ 664,675 [ 664,675 g 813,847

The accompanyving notas are an inteqeal part of thes finangial statemant.




TOWN OF DELHI, LOUISIANA
BUDGETARY COMPARISON SCHEDULE

SPECIAL REVENUE FUND - SALES TAX FUND
FOR THE YEAR ENDED SEPTEMBER 3¢. 2010

Revenues
Taxes'
Sales and use:
Sales tax 142 cert
Sales 1ax 1 cent
Total Taxes

lnvestmen eainings
Miscellaneous
Total Revenues
Expenthitires:
General Government:
1/2 Cent;

Recreation

Adminstraticn

Public Works/Safety

Miscellanect:s

Total 12 Genl

1 Cent:
Streets, Drainage & Other Capital Improvements
Sales tax commission
Misceffanenus
Total 1 Cent
Tolal General Government
Capital outlay
Tolal Expenditures
Excass (Deficiency} of Revenues Cver (Under) Expendituros
Other Financing Sources (Usesh
Transiers in
Transfers out
Total Other Financing Sources and Uscs

Net Change in Furd Balance

Fund balances - beginning
Fund bafances  enaing

The accompanying notes are an ntegrai part of this linanciat statement

Actual Variance With
Amounis Final Budge!
Cngpal Finai Budgetary Favorable:
Budget Budget Basig {Unfavorable)
$ 245000 $ 245000 285,524 5 20,524
490,600 490,000 521,047 41 047
735,000 735.0C0 796.571 61.571
6.664 6.684 3,828 {2.856)
3.000 3,000 - 3.000)
744 684 744,681 800,399 25,715
127,943 127.943 110,870 16,973
28,500 28.500 16,839 11.561
12.000 12.000 10,598 1.401
1500 1,500 3.040 (1.540
169.943 169,943 141,548 28.395
110,602 110.602 19.393 91.209
6,0C0 6.00G 4,903 1,097
3.000 3,000 - 3,000
119,602 119.602 24,286 95,308
280,545 289,545 165.844 123,701
24.50G 24,500 11,850 12,850
314,045 314,045 177,694 136.351
430,639 430,639 522,705 192 066
- - 906,018 {206,018}
(586.760i (586.760) {1,964.002} (1.377,242)
1586, 760; 1586.760) 11,057,984} A71,224)
136, 121! M156.121] (436.279) § 279,159}

073.040

973.040

973.040

o

e



TOWN OF DELHI, LOUISIANA
BUDGETARY COMPARISON SCHEDULE
CAPITAL PROJECTS FUND
FOR THE YEAR ENDCED SEPTEMBER 30, 2010

Reyenues:
DOTQ Trarsportation Enkancement Grant
USDA Rural Busiress Enferprise Grant
Tolal Revenueas

Expenditures:

Public Works

Construction in Progress - Sidewalks

Toizl Expenditures

Excess {Deficiency) of Revenues Over (Under) Expenditures
Other Financing Scurces {Uses)
Transters in
Transters out

Total Other Financing Sources and Uses

Net Change in Fund Balance

Actual Variarice With
Amounts Final Budget
Crigirat Final Budnetary Favorable/

Budget Budget Basis {Untavorabie)
973,175 $ 973175 £ 905018 3 67,157
175,000 175,000 99.269 75,731
1.148.175 1,146 175 1.605.287 142.888
1.199.39% 1,199,396 1,241,286 (41.890)
1,195,396 1,198,394 1,241,286 (41,890}
i51.221} 151,221) (235.999) (184.778)
51,221 51.221 1,142,117 1,090,896

- (806.018) (806.018}

51.221 51 224 236.099 184,878

3 - 8 100 3 140

The accompanying notes are annlegral pant ol this financial stalement.
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Actual Variance With
Amaunts Final Budget
Originat Final Budgetary Favorabie;
Budget Budget Basis iUnfavorable)
Operating Revenues
Water System Receipts § 1.331.872 $ 1.331,879 & 2.082,715 3 130,836
Total Operaling Rovenues 1.331,879 1.331.879 2,062,715 730,838
Qperating Expenses
Operating Expenses 1,082,724 1,062,724 808,832 273.382
Totat Operating Expenses 1,082.724 1,087,724 808,832 273802
Oparating tncome {Loss) 249,165 249,155 1.253,883 1,604,728
Non-Oporating Revenues (Expenses)
Federal Funds - USDA Grant 80,322 &0.322
State Funds - LCDBG Program Grant - - 272,265 272,265
Income on Invesiments 8,300 8,900 7,955 (945)
Interest Expense on Sonds Payable - - {61.143} (61.143)
Total Non-Oparating Revenues (Expenses! 3,900 2.900 299,399 250,499
Income (Loss) Before Transfers 258.055 258.055 1,553,282 1,295,227
Transfers In - - 160,457 160.457
ransfers {Out 1258,066) (258,055) (348.700) (90.645)
{258.065) 1258, 055) (188,243} 69,812
Change in Ne! Assats - 1.365,039 § 1385035
L
Net Assets - Beginning 3,439,238 3,439,238 3,439,236
Prior Prriog Adjustment - - -
Met Assats - Ending § 3.439.236 t 3439236 § 480427

TOWN OF DELHI, LOUISIANA
BUDGETARY COMPARISON SCHEDULE

BUSINESS-TYPE ACTIVITY - WATER AND SEWER FUND

FOR YEAR ENCED SEPTEMBER 30, 2010

41

The acocumpanying rotes are an integral part of this finanaial statement.
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TOWN OF DELHL LOUISIANA
NOTES TO BUDGETARY COMPARISON SCHEDULES
FOR THE YEAR ENDED SEPTEMBER 30. 2010

The Town follows these procedures in establishing she budgelary data reflected in the financial
starements:

I

(]

In the month of September, the Mavor submits to the Board of Aldermien 2 proposed
operating budget for the fiscal vear commenving the following Ocioher 1. The operating
budget includes proposced eapenditures and the means of financing them.

Public hearings are conducted at Town Hall 1o obrain taspayer comments.

Prior 1w October 1, the budget s legaily enacted through passage of an ordinance,

The Mayor is authorized to transfer budgeted amounis between departments within any fund:
hawever, the Board of Aldermen must approve any revisions that alter the tal expenditures
of any fund. Therefore, the level of hudgetlary responsibility is by total appropriations;

however, fur report purposes. this level has been expanded to a funchiona) basts.

Formal budgetary integration is employed as a management controd device during the year
for the General Fund.

Budgeted amounts are as originally adopied and amended by the Board of Aldermen.

Al budgenary appropriations lapse al the end of cach fiscal year: however, unexpended fund
balances are used w fund expenditures of subsequent vears.

Budgets for the General, Special Revenue and Proprietary Fund Type funds are adopted on a basis
consistent with accounting principles generally accepted in the United States of America (GAAP)

[ AT L Tt DA ot it o
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CAMERON, HINES & HARTT "3
(A Professional Acconnting Corporation)
Clertified Public Accountants
103 Rt.‘_ﬂ(.‘.llt‘}' Place Pavne (318) 322.1713
West Monroe, Lonisiuna 71291 '::: tfiﬁ; 1;:1 ;_I“

Maiiing Addresy:
B0 Box 474
West Monroe, LA 712043474

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

The Honerable Lynn Lewis, Mayor,
And the Members of the Board of Aldermen
Delhi, Louistana

We have audited the financial statements of the governmental activities, the business-type activities,
and the aggregate remaining fund information of the Town of Delhi. Louisiana (the Town) as of und for
the year ended September 30, 2010, which collectively comprise the Town’s basic financial statements
and have issued our report thercon dated March 4, 2011, We conducted our audit in accordance with
auditing standards generally accepted in the United States of America and the standards applicable 10
financial audits comained in Government Aucditing Standards. issued by 1he Comprirolier General of the
Linited States

Internal Control Over Financial Reporting

In planning and performing our audit, we constdered the Town's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on
the basic financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
Town's imemal control over financial reporting.  Accordingly, we do not express an opinion on the
effectiveness of the Town™s internal control over financial reporting.

A deficiency in internal conned exists when the design or operation of a control dovs not allow
management or employees, in the normal course of performing their assigned functions, to prevent, nr
detect and correct misstatements on a timely basis. A maiterfal weakness is a deficiency, or a combinaiion
of deficiencics. in internal control sich that there is a reasonable possibility that a material misstatement
of the entity’'s financial statements will not be prevented, or deteeted and corrected on a rimely basis.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and was not designed to idemify all deficiencies in imernal conirol
over finzncial reporting that might be deficiencies. significant deficiencics, or material weaknesses, We
ik not demify any deficiencies in intermal control over financial reporting that we consider o be
material weaknesses, as defined above. However, we identified certain deficiencies in imternal control
over financial reporting. deseribed in the accompanying schedule of Tindings and guestioned costs that
we consider to be significam deficiencies in internal control over financial reporting as items 10-1
through 10-3. A significans deficiency s a deficieney. or a combination of deficiencios. in internal
control that is less severe than a material weakness. yet imporiant enough to merit atiention by those

charged with povernance.
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The Honorable Lynn Lewis, Mayor,
And the Members of the Boand of Aldermen
Delhi, Louisiana
Paye 2

Compliance and Other Matters

As part of obtaining reasonable assurance about whether The Town's financial statements are free of
maierigh misstatement, we performed tests of its complianee with certain provisions of laws, regulations,
contracts, and grani agreements, noncompliunce with which could have a direct and material effect on the
determination of financial siawement ameunts. However, providing an opinian on compliance with those
Provisions was pot an objective of vur audit, and gsccordingly, we do not express such an opimion. The
results Of our tests disclosed one instances of noncompliance or other matters that dre required 1o be
reported under Government Awditing Standurds and is described in the accompanying schedule of
findings and questioned costs as item 10-4,

The Town's responses to the findings identified in our audit are deseribed in the accompanying
schedule of findings and questioned cosls. We did not audit the Town's responses and, accordingly, we
express not opmien on them.

This report is intended solely for the information and use of management. the Legislative Auditar,
the Town of Delhi, Louisiana and federal awarding agencies and pass-through entitics and is not intended
1 be and should not be used by anyone other than these specified partics.  Under Louisiana Revised
Statuie 24:513, this report is distributed by the Legislative Auditor as a public document.

@a-u«m, ineo z Kot CAPAC)

West Monroe, Louisiana
March 4, 201!}
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{A Professional Aceounting Corporation)

. Certified Public Accountants
i\,!f!]i"?f:f—_#m:_;“ : 104 Regency Place

. Rax 2
Wt Monroe, LA 712042474

" i Phune {318) 323-1717
Fast ) o
West Mouaroe, Louisiana 71201 e 1) 3031717

REPORT ON COMPEIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

The Honerable Lyan Lewis, Mayor,
And the Members of the Board of Aldermen
Dulhi, Louisiana

Compliznce

We have audited the compliance of the Town of Delbi, Louisiana (the Town). with the types of
compliance requirements described in the & 8. Office of Munagement and Budget (OMB) Circutar A-
133 Compliance Supplement that are applicable to cach of its major federal programs for the vear cnded
Septernber 30, 2010, The Town's major federal programs are identified in the Summary of Auditor’s
Results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable 1o cach of its major federal programs
is the responsibility of The Town's management. Qur responsibility is 1o express an opinion on the
Town's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government
Auditing Stendurdds, issued by the Comprroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments. and Non-Profic Organizations.  Those standards and OMB
Circular A-133 require that we plan and perform the audit to obiain reasonable assurunce about whether
noncompliance with the types of compliunce requirements referred 1o above that could have a direct and
material effect on a major federal program oceurred. An audit includes examining, on a (est basis,
cvidence about the Town™s compliance with those requirements and performing such other procedures as
we consider necessary in the circumstances, We helieve that our audit provides a reasonable basis for
our opinion,  Our audit does not provide a legal determination of the Town’s comphance with those
requirernents.,

In our opinion. the Town complied, in all material respects, with the requirements referred to above that
are upplicable ty each of its inajor federal programs for the vear ended September 30, 2010,

Internal Control Over Compliance

The manzgement of the Town is responsible for establishing and maintaining effective internal
control over compliance with the requirements of Jaws, regulations, contracts and grants applicable to
federal programs. [n planning and performing our andit, we considered the Town's internal control over
compliance with the requirements that could have direct and material effect on a major federaf program
in order to determine our mkliting procedures for the purpose of expressing our opinion on compliance
and tu test and report on internal control aver compliance in accordance with OMB Circular A-133. but
not for the purpose of expressing an opinion on the effectiveness of internal control vver compliance.
Accordingly, we do not express an opinion on the effectiveness of the Town's internal control over
compliance.
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The Honorable Lynn Lewis, Mavor,
And the Members of the Board of Aldermen
Dethi, Lowisiana
Page 2

A deficiency in internal control over compliunce exists when the design or operation of a control
over compliance does not allow management ur emplovees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a tvpe of compliance
requirement of a federal program on a timely basis. A muaterial weakness in internal control over
complience is a deficiency, or @ combination of deficiencies, in internal control over compliance. such
that there is a reasonable possibility thae material noncompliance with a type of comipliance reguirement
of a federal program will not be prevented, or detected and corrected. on a timely basts.

Our consideration of the internal control over compliance was for the Himited purpose described
the first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance thay might be deficiencies, significant deficiencies. or material weaknesses. We did not
identily anv deficiencies in internal control vver compliance that we consider to be material weaknesses,
as defined above,

This report is intended solely for the information and use of managemnent. the Town of Delhi,
Louisiuna, the Louisiana Legislative Auditor, Tederal awarding agencies and pass-through entities and is
not intentded to be and should not be used by anyone other than these specificed parties. Under Louisiana
Revised Statute 24:513, this report is distributed by the Legislative Auditor as a pubiic document.

Oos.a | M Nott (A9ac)

West Monrae, Louisisna
March 4, 2011

AT
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TOWN OF DELHI, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YFAR ENDED SEPTEMBER 30, 2010

SUMMARY OF AUDIT RESULTS

1.

T

d

M

0.

The auditors” report expresses an ungualificd opinion on the busic primary government {inancial
statements of the Town of Dethi. Louisiana.

Four sipnificant deficiencies disciosed during the audit of the financial statements are reported in
the Report On Complignee And On Internal Control Over Financial Reporting Based On An
Audit OFf Financial Statements Performed In Accordance With Government Auditing Siandards
and the Report On Compliance With Requirements Applicable To Each Major Program And
Internal Control Over Complianee In Accordance With OMB Circular A-133. None of the
significant deficiencies are deemed to be material weaknesses.

No tnstances of noncompliance material to the financial satements of the Town of Delhi,
Louisiana, which would be reguired to be reported in accordance with Govermment Audiving
Standards. were disclosed during the awdit.

No significant deficiencies were disclosed during the audit of the mator federal award programs
are reported in the Repon On Compliance With Requirements Applicable To Each Major
Program And Internal Control Over Compliance In Accordunce With OMB Circular A-133.

The auditors’ report on compliance for the major federal award programs for the Town of Delhi,
Louiziana expresses an unqualilied opinion on all major federal programs.

Audit finelings that are required to be reported in avcordiance with Sections 51004) of OMB
Cireular A-133 are reported in this schedule.

The programs tesicd as major programs included the Deparunent of Transportation and
Development Program. CFDA No. 20.219 and the Environmental Protection Ageney, CFDA
Nos, 66,458 and 66,468

The threshold for distinguishing between Types A and B programs was $300,000.

The Town of Dethi. Loulsiana does not gqualify to be a low-risk audilee.
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TOWN OF DELHI. LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2010 (continued!

Financial Statemeni Findings

Controls Over Accounting For Ticket Fines
Condition;

Dairing the audit of the police department of the Town of Delhi, Louisiana, it was noted
that traffic tickets that are paid before the court date do not ger reported 1o the
Brepuriment of Public Sufcty & Correetions.

Criteria & Effect:

R.5. 32:393CH1(b) requires that all {puid and unpaid) traffic violaiions, except parking
violations, be reported to the Loulsiana Department of Public Safety & Corrections not
luter that 30 days after the date of such person’s conviction and sentencing or the final

disposition of the case. Failure to report these violations 1o DPS results in inaccuracies in
offenders” driving records.

It is recommended that all traffic vielations, except parking violations. be turned in 1o the
Louisiana Departmem of Public Safety & Corrections.

Manapement's Corregtiv e Action Plan:

The Town will make sure that every ticket, whether paid or unpaid, is sent fv the
Louisiana Department of Public Safery and Corrections. Also. the Town is lovking into
implementing a system 10 keep better track of tickets that are past due.

Personal Use of Police Property

Condition:

Dtring the audiv of the police department of the Town of Dethi, Louisiana. it was noted,
that one of the police officers uses the police car assigned 10 him, for personal wvse and
drives it to and from his home in another ¢iy. Also emplovee, the dog catcher, has access
and use of a police car.

Criteria:
Police vehicles owned by the Town should only be used for police purposes for the Town
of Delhi. Also. ooly a trained police officer should he able w use the police cars,

Effect:

The Town of Delhiis liable for all vehicles it owns. By using the vehicle as a personal
vehicle and allowing it to be operated by unanthuorized personnel. increases the Town's
chances of liability. Also. additional gax, maintenance and repairs are needed 10 operate
the vehicle,

ANl vehicles owned by the Town, inctuding the polive cars shoutd onby be operated for
the business of the Town of Defhi and only aperated by autharized individuals.

[Pooto b E o g P F RS T




Secnon i -

1-2

10-3

10-4

49
TOWN OF DELHI, LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 30, 2010 (continued)

Finapcial Staemens Findings (continued)

Personal Use of Police Praperty (continued)

Management's Corrective Action Plan;

Chief Steve Harris has been informed that all vehicles owned by the Town of Delhi,
including police curs should only be operated for the business of the Town of Deihi and
unty operated by authorized individuals.

Invoices not Stamped Approved

During the awdit of the Town of Defhi, Louisiana, it was noted that some inveices that
were tested {or internal control purpuses, were nat stamped as approved for payment 1w
render the invoice ineffective for payvment a second time or prevent unauthorized
pavments from being made.

Criteria:
The Town of Dethi’s pobicy s o approve all invoices by stamping them for approval
before paving them.

e

Effect

By not stamping or writing some sort of approval on the paid mvoiee, irregularities,
whether intentional or nnintentional could oceur,

Recommendation:

All papers and documents supporting  disbursements should be cancelled  (stamped
“Paid™) in sueh a manner as to render them ineffective as a suppart for further paymen at
the time the checks are signed.

Manuagemen)'s Corrective Action Plan:
The Mayor's office will make diligent effort  mark all inveices "approved” 10 insure
that the invoice s rendered cffective for payment one time only.

Budget Variances

During the sudit of the Town of Defhi, Louisianu. it was noted i the general fund that
iotal expoenditires exeeeded budgeted expenditunes by more than five percent.

Criteria:

Louisiana law requires actual revenues meet ar exeeed budgeted revenue by five pereent
or more and actual expenditures 10 meet or be less than budgeted by five percent or more
tor the vear. When this occurs, the political subdivision shail adopt a budger amendment
in an open meeting 0 reflect sech changes.

By not amending the ariginal budget in accordance with the budget Laws ser by the state,
the Town of Dedhi, Louisiana is out of comphance with the budget Taw.

LT A AT T T
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TOWN OF DELH! LOUISIANA
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED SEPTEMBER 3(. 2010 {continucd)

Section {1 - Financial Statement Findings tcontinued)

[0-4  Budget Variances (continued)

Recommengdation:

The Town should amiend its budyets 1o b in compliance with state budger laws,

Management s Corrective Acuon Plan:
The Town of Delhi will amend the budgel (o be in campliance with state budget faws,

Scction Iff - There are no findings or questioned costs for Federal Awards. including those specified
by OMB Circular A-133,




TOWN OF DELHI, LOUISIANA
SCIREDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED SEPTEMBER 30. 2010

Federal Granws/Pass Through
CGrantor/Program Title

Department of Apricolare
Rural Business Entlerprise Grant

Rural Unlines Service Loan
Rural Liilities Service Grant
Towal RS

Department of Environmental Quality
Municipul Facilities Revolving Loan
ConAgra Lty improvements

Totul

EADUHH Water Improvements

Department of Housing & Urban Development
LCDRG

Department of Transportation & Development
Ruecremionn Trais Grant

*[enotes Magor Foderad Assistanee Program,

51

Crha Apency or Pass -

Number Through Number Expondilures
HTe9 22-042-T353495270 g 90 260
10.760 22-0420332 81678
10,760 22-042-0332 5{,322

165,000

66458 CR22 1537601 * 639195
06458 (522-1576-01 8.938.488
9.5497.683

60,108

14.218

0219

Suee accomprans ing Notes 1 Schedole of Expendilures of Federal Awands,

Y 2008 LCDBG

002 03-0040, 051-04-0019
051-05-0008, 744-42-0004 *

6358013

(L]
=]
3
[4x
o>

il

906018

5

17.428,84%




TOWN OF DELHI, LOUISIANA
NOTES TO SCHEDULE OF EXPENDITURES
OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30. 2010

Gineral

The Schedule of Expenditures of Federal Awards presents the activity of all federal award programs
of the Town of Dethi, Louisiana, The Town of Delhi, Louisiana reporting entity is Jefined in Note |
i the Town's primary povernment financial staterments,  AlF federal award programs received
direetly from federal agencies. as well as federal awards passed through other government agencies,
is included on the schedule.

The Schedule of Expenditures of Federal Awards is presented using the accrual basis of accounting,
which is described in Note 1 to the Town's primary government financial statements.  The
information in this schedule is presented in accordance with the requirements of OMB Circulur A-
133, Audits of Staies, Local Governments, and Non-Prafit Organizarions. Therefore, some amounts
presented in this schedule may differ from amounts presented in, or used in the preparation of, the
basic (Tnancial statements,
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TOWN OF DELHY, LOUISIANA
SCHEDULE OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED SEPTEMBER 30, 2010

Iniernal Control and Compliance Material 10 the Financial Statements

09-1 Ticket Fines

Condiiian:

During the audit of the police department of the Town of Dethi, Loutsiany, it was noted that

the police chicf continues to accept partial payments of fines for tickets written for traffic
violations and cther civil matters and that these pavments are held a1 the police depanment.

Recommendation;
All fines should be collected for the full amount of the fine and all money is w be collected
at Town Hall, not at the police station.

Action Taken;
This action has been stopped by the new police chief elected during 2010,

09-2 Budget Variances

Condition:

Draring the audit of the Town of Delhi, Louisiana, it was noted that severa) line items in the
budget adopted for the vear ended Scptember 30, 2009 (ailed to meet wial budged revenues
and gxpenditures by Tive percent or more.

Recommendation;
The Town should amend its budgets Lo be in compliance with state budget laws.

The Town of Delhi will amend its budgets to be in compliunce with state budget laws.

Internal Conteol and Compliance Material 1o Federal Awards
This section is not applicable for this enity,
Manazgement Letter

This sectinn is not applicable for this entity,
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TOWN OF DELHI, LOUISIANA
SCHEDULE OF COMPENSATION PAID BOARD MEMBERS
FOR THE YEAR ENDED SEPTEMBER 20, 2010

Board Member; Amount

J.C. Smith % 4,400
Shirley McDade 4,800
W. B. Sumner 4,800
Marvin ©. Hamilton 4,800
Bobby Benson 4,800

Total 3 23,600




